WA10

Unit 1


1.3 Setting A Price

Markup

- the difference between the amount a dealer sells a product for and the amount he or she paid for it

- allows the dealer to make a profit

Percent

- "out of 100"

- a ratio where the denominator is 100

- Ex. Change 40% to a decimal............


Change 9% to a decimal..............


Change 0.36 to a percent.............
Sales Tax

- All Canadians must bay GST (Goods and Service Tax) which is 5%

- Each province has their own PST (Provincial Sales Tax), see table below

	Provincial Sales Tax

	
	PST

	Alberta 
	0% 

	British Columbia 
	7% 

	Saskatchewan
	5% 

	Manitoba
	7% 


Example 1

Arlene purchases fabric at a wholesale price for her custom sewing business in Dawson City, YT. She pays $46.00/m. She charges a markup of 20% on the fabric. What will Arlene charge her clients per metre?

Example 2

A furniture store in Saskatoon is selling a bedroom suite. The list price for the suite is $1599.00. What will the total cost be, including GST and PST?

Discuss the Ideas - Seasons and Holidays

Demand for many items increase around holidays and during certain seasons during the year, which may cause an increase in the price. In small groups, discuss the following questions.

1. Consider the price of roses. What time of year are roses most expensive? Why?
2. Consider the price of a litre of gasoline. What time of year is gasoline most expensive? Why?
3. Name two or three other goods or services that have a higher price at certain times. Why do their prices fluctate?
4. Name two or three products or services that have a higher price at certain times. Why do their prices fluctuate?
5. Find two examples where prices are advertised in a way that makes an item seem less expensive. Share your examples with your classmates.
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